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THE SERVICE YOU NEED.
WHEREVER YOU NEED IT.
We are specially trained and equipped to meet your
on-farm, in-ﬁeld tire service needs. Call us night or day for
repairs and replacement.
We’ll deliver and mount your new tires quickly so you can
get back to work.
Specially trained maintenance and repairs minimize downtime.
Inventory of most tire types and sizes.

DALE’S FARM REPAIR INC.
ON-FARM TIRE SERVICE
Dale Saehr - Owner

Hwy. 25 between Pierz & Genola

320-468-6886

Hours: Mon.-Fri. 8-5, Sat. 8-Noon

FARM-RITE EQUIPMENT, INC.
INTEREST AS LOW AS 0%
ON QUALIFYING EQUIPMENT

Please see your Farm-Rite Sales Rep for more details

Visit our website: www.farmriteequip.com

One Of The
Largest Skid-Steer
Loader Dealers
In The State Of
Minnesota!

SALES - SERVICE - RENTAL

West Hwy. 12 • Dassel, MN

320-275-2737 • 888-679-4857
1515 West Litchfield Ave. • Willmar, MN

320-235-3672 • 877-484-3211

810 Mayhew Lake Rd. NE • St. Cloud, MN

320-240-2085 • 844-262-2281

Lic-Up
Some
Cool
Tools!
All-Purpose 14
Available
On These
Stalk Buster 30
Products
Hi-Pro 21
Sheep Lic
Bovine Stress Lic w/Stealth 5®
Dry Cow Lic
Calf BioPro w/Stealth 5®
Mineral Lic
44-Magnum Lic w/Stealth 5®

DeWALT TOOLS & COOLER

• Buy 1 Ton Premium - Cooler
• Buy 7 Tons Premium - Choice of
DeWALT 20v MAX
Reciprocating
Saw Kit
or DeWALT
20v MAX
Cut-Off
Tool Kit
Expires 11-30-14

Practice Safe Farming this Harvest Season

Toll Free: Feed 877-468-6655 Agron/Petro 877-438-3378

A guide through the MPPDairy online decision tool

How much would participation in MPP-Dairy
cost your farm? How much would it have paid in
2009 if it had been available then? How likely are low
margins in 2015? All these questions can be answered
by the official USDA MPP-Dairy decision-support
tool. The tool was built by the National Program on
Dairy Markets and Policy, and is
based on four years of research
by my colleagues and me. The
tool can be found at two Internet
addresses: http://www.fsa.usda.
gov/mpptool and http://dairymarkets.org/MPP/. In this column,
I will take you through the tool
step-by-step and explain which
features can help you make the
By Marin Bozic
most informed decision for 2015.
U of M Extension
Unlike my previous three columns on MPP, to get the most out
of this one, you will have to go online and actually use
the tool. Let’s start.
1. Go to http://dairymarkets.org/MPP/ and click
on “Decision Tool” on the right side. You can use your
desktop computer, tablet
or smartphone – the tool
will run on all platforms
seamlessly. Press “Agree”
under the terms of use text.
2. When the first
screen opens, you will see
the MPP-Dairy forecasted
margins for the next calendar year. The red and green
shaded areas illustrate the
magnitude of uncertainty
in our forecasts. There is a
25 percent chance margins
will be below the red area,
and a 25 percent chance
it will be above the green
area.
3. Click on the “Probability Table” option just
under “Forecast Margin.”
Now you see numeric forecasts for two-month periods spanning the remainder of 2014 and the entire
2015 year. Next to each MPP-Dairy coverage level
($4 to $8/cwt) you see the probability that payments
will occur in a particular two-month period.
4. You may wonder how reliable margin forecasts
are based on our model. We have designed our tool to
help you ascertain exactly that. Using the drop-down
menu next to “Coverage Year,” you can take a trip
back in time to the end of September of any of the previous eight years and see what margins were forecast
for the year ahead. For example, choose “2010 (Historic, Calculated on 09/30/2009)”. Click on “Forecast Graph” under “Forecast Margin.” You see in the
graph shown that low margins experienced in summer
of 2009 were expected to recover by the end of 2009,
and that 2010 was expected to be an average year with
margins hovering in the $8 to $10 per hundredweight
range. Now click on “Include Actual Margins” under
“Forecast Graph.” A new, blue line is displayed showing how the year 2010 actually turned out. It seems
the forecasted margins were close to what really did
happen that year. Sometimes the year will turn out
much worse, even when forecasted margins are below average (e.g. 2009), and sometimes margins will
be better than expected (e.g. 2014). Our forecasts are
based on futures prices for milk, corn and soybean
meal, and unanticipated news that may rattle any of
those markets will result in actual margins higher or
lower than expected.
5. Now let us examine how MPP-Dairy would
work for your operation. The information we need
to get started is your production history, which you
should enter as total annual pounds shipped next to
“Actual Production History.” Your production history
is the highest of your annual milk marketings in 2011,
2012 and 2013.
6. Switch the Coverage Year option to “2015 (Current, Calculated on … ). Then click on “Select Coverage” and choose “2015 Estimate.” What you see is
a new table that shows you “Administrative Fees &
Premiums” for each coverage level, from catastrophic

level $4/cwt coverage up to the highest level offered,
$8/cwt. If you wish to protect less than 90 percent of
your production history, you can change the “Coverage Percentage” to any level between 25 percent
and 90 percent, in five percent increments. The table
with premiums will automatically update. The other
two columns, “Expected Payment” and “Expected
Net Returns” are best explained using historical data,
which we will do next.
7. Under “Coverage Year” click on “2009 (Historic, Calculated on 09/30/2008).” The premiums
should not change much, but they will be slightly different than for 2015 because the Farm bill only offers
discounted Tier 1 premiums for the 2014 and 2015
coverage years. Now, take a look at the Expected
Payment column. I will use an example where Actual Production History is 2.5 million pounds and the
Coverage Percentage chosen is 90 percent. For $6.50/
cwt coverage, premiums were $2,125. Expected Payments were $9,998. What that means is that our model ran many different scenarios of what may happen
in 2009, and the average payments received across all
those simulations were $9,998. Our model is based

on estimates of risk inferred from option contracts for
milk, corn, and soybean meal, and historical correlations between shocks to prices of these commodities.
Expected net return is showing how much the program is likely to increase your bottom line, i.e. it is
a simple difference between expected payments and
administrative fees and premiums. Now click on “Include Actual Net Revenue.” The farm in my example
chose $6.50/cwt coverage and improved their bottom
line by $47,197 in 2009. Choosing again “2015” under Coverage Year, you see that expected payments
for 2015 are not as high as the premium due, which
means that 2015 is not likely to be as bad as 2009
was, and MPP-Dairy should be used primarily as a
risk management tool, not an income booster vehicle.
In choosing the coverage levels for 2015, keep those
“actual net revenue” figures from 2009 in mind, as
they should be a guide in estimating how much each
of these coverage levels would help if we do in fact
get surprised by a catastrophic year. And if markets
start tumbling down in the next few weeks, as many
analysts are expecting, visit this tool again and check
how the expected payments in 2015 change. We update the information once a day with the most recent
prices, so any serious surprise in dairy futures markets will be reflected in our forecasts the next day.
8. When you are ready to make your decision,
click on the “Coverage Level” you prefer, and enter
your operation’s name under the “Farm Name” box.
A new button “Download FSA Election Forms” will
show up, and by clicking on it you can download the
MPP-Dairy forms you need to take to FSA. Your production history, coverage level and coverage percentage, as well as premiums due, will already be filled
in to PDF documents FSA can use to register you for
MPP-Dairy.
For further resources, go to http://dairymarkets.
org/MPP and under “MPP Videos” find “The MPP
Decision Tool.” My colleague, Mark Stephenson, has
recorded a 20-minute video taking you through the
tool step-by-step. This MPP-Dairy tool is currently
receiving nearly 2,000 inquires a day. Check out for
yourself why is it so popular!

